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2? April 1956 


Mm, Mliee Jr. 

Sul scnmmiUa* or Reorganisation 

benate Committee on Goverameni iperatione 

Washington 25, D. C. 

Dear Mr, feCttlli 

The Central Intelligence Agency ha# not Seen •pacifically 
requested to comment on a toll To amend faction 602 of the Federal 
Property and Administrative Service# Act of 1949 *ith respect to tb« 
procurement and supply of treaapOTtaticm and storage services, 
which ie now being confide red by Ifoe Subcommittee on B sorgnalanttort 
of Om Senate Committee on Government eperetioae. We ere very 
muck interested, boo ever, in the subject matter covered by this bill. 

In thi * connection, vt would like to inform the Committee that 
this Agency is responsible for the transportation and storage of s 
large volume of materials which bear a security classification. In 
addition, it is at time# administratively infeasible to separate classified 
and unclassified items, both of which may be stored to secure ware - 
house facilities. 

We expect to use transportation and storage facilities arrange. » 
by the General Services Administration to cases where security factors 
are net involved. When such lectors ere involved, however, we feel 
that this Agency should continue to hnve the legislative authority tor 
exemption from the provision# of this type of toll where national security 
interests So dictate. Although we do not feel that this need is met 
through a provision which places as to a position of assigning security 
classiUceti on# based on regulations issued by another government agency, 
as provided on liaee 1 through 10 on page 2 of the Committee Print, 
the authorities to lines 13 through *£• of the same page would appear to 
provide adequate protection. 
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li* view of Uw fact that you have r a quest * 4 tomweati by 11 
April, this l» is tli* nature of a a«mate#y revert, ft will happy 
to elaborate on the matter if the Committee a© <tc»lr«s. 

I'ka. Bureau of the Budget has indicate! that it tea »© objection 
j to tk submission of this report. 

! 

j Sincerely your a. 


Legislative Z~Gim*eI 

IG:NSP:fm 
CONCURRED BY: 

George Mullins 

Bureau of the Budget Date 


John S. Warner 

Office of General Counael Date 
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Orig & 1 - Addressee 

1 - Bureau of the Budget 

i - oac^C^ - 

1 - O/L 

i - Mr. Maxwell .Elliott, Gen. Counsel, GSA 
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